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LATE        MS  W  S 


Canadian  exports  of  slaughter  and  feeder  cattle  to  the  United  States 
for  the  week  ending  December  15  total  00^689  head"  compared  with  7,594 
for  the  previous  week,  bringing  the  total  to  237*595  since  August  l6. 
Beef  and  veal  exports  for  the  week  ending  December  11  totaled  4,777*332 
pounds,   compared  with  5 * 113*921  pounds  for  the  previous  week,  bringing  the 
total  to  date  to  77*821,243  pounds* 


The  first  official  estimate  places  the  I94S-49  cotton  crop  in  Sao 
Pa ul o7~ 3r a"E*i  1  a t~  1 , 0 5 2 ,  000  bales  of  500  pouncs  gross  from  2,  y20,  OOTTacres  . 
Adding  75*  OOO  bales  previously  reported  for  other  states  in  South  Brazil,, 
and  about  375*000  bales  for  Worth  Brazil,  a  tentative  I9I40-U9  estimate  of 
1,500*000  bales  for  all  Brazil  is  indicated.     This  represents  an  increase 
of  about  300,000  bales  or  25  percent    above  the  1 947 -48  crop. 

:  Weather  conditions  in  South  Brazil  were  more  favorable  for  cotton 
growing  in  19^4-8—^4-9  than -in  the  past  4  years  and  yields  were  somewhat 
higher,  •   In  Worth  Braz'il,'  excessive  rain  at  planting  time  and  lack  of 
te clinical'  assistance  and  selected  seed  distribution  offeree  by  the 
Government  prior  to  1940  were  blamed  for  the  fact  that  the  crop,  con- 
sisting of  less  than  400,000  bales, was  the  smallest  in  10  years. 


Recent , report s  on  the  1947 -48  cotton  production  in  Peru  indicate 
that  the  crop  is  the  smallest  since  191+2-43  and  amounted  to  only  275*000 
bales  instead'  of  301*000  as  reported  earlier.     Acreage  harvested,  estimated 
at  321*000  acres,   is  larger  than  the  309*000  reported  for  194o-k7»  Heavy 
insect  damage  a\ras  mentioned  as  the  principal  cause  for  reduced  yields  in 
1947-48.    Wo  estimate  is  available  for  1948-49*  but  the  Peruvian  Govern- 
ment's requirement  that  at  least  15  percent  of  the  cultivable  land  on 
many  of  the  large  farms  be  planted  to  food  crops  is  still  in  effect  and 
may  limit  the  area  to  approximately  the  1947 -'+8  figure. 
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COMMODITY  DEVELOPMENTS 


■     GRAINS  ,  GRAIN  PRODUCTS  AND  FEEDS 

CHILE  SOWS  SMALLER 
RICE  ACREAGE 

Chile's  rice  acreage  planted  in  the  1948-49  season  is  forecast  at 
58,000  acres,  the  smallest  in  7  years,  according  to  the  first  official 
estimate.    The  acreage  is  17  percent  less  than  in  the  preceding  year, 
and  is  less  than  one-half 'the  record  area  devoted  to  rice  3  years  ago. 

Chile  before  the  war  imported  most  of  its  rice  requirements,  "but 
in  19^1  the  crop  "became  sufficient  for  domestic  consumption  and  some 
rice  was  exported.'  The  acreage  gradually  increased  until  1945-46,  and 
during  the  war  Chile  became  was  a  relatively  important  source  of  rice 
for  the  allied  countries.     However,  the  acreage  has  been  smaller  since 
19^+5-46,  partly  because  of  adverse  weather  in  that  and  following  seasons, 
and  partly  because  of  unfavorable  prices  each  year. 


CHILE:     Rice  production,  trade,  and  apparent  disappearance, 
average  1935-36/3,9-40,  annual  19*10 -41  to  1948-49 


Yield 

Production 

Apparent 

Year 

Acreage 

per 
acre 

Rough 

Milled 

Imports 

Exports 

disap- 
pearance 

*  1,000 
acres 

bushels 

1,000 
bushels 

Mi  1 1 i  on 
pounds 

'Million 
pounds 

Million 
pounds 

Million 
pounds 

Average : 
1935-36/39-40 
i94o-4r< .... 
'1941-42 

1942- 4-3 

1943-  44 

1944-  45 

1945-  46, 

1946-  47 

1947-  48  - 
191+8.49       :  . 

13 

38-- 

71 

91 

110  . 

119  ; 

80 

70 

v,  '59  . 

•  99-9 
68.9 
79.2 
75-2 
81.3 
71-5 
48.6 

53.^ 
62.6 

1,299 
.  2,206 

•  3,008' 
5,34l 

•  7,395 
7,862 

•  5,778 

•  4,27^ 

•  4,381 

•  38 

v  "  65  " 
'■■f  88'' 
156 
216 
230 
169 
125 
128 

.  24 

9 
19 
51 

.  -  m-^v': 
93 
78 

6 
a/ 

:.  62 
'  56 

;  69 

:      105  • 

:  155 
137 
91 
119  - 
128. 

a/    January-August  exports  equaled  7,000  pounds. 


Compiled  from  official  sources. 
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INDOCHINA  RICE  EXPORTS 
INCREASE  SLIGHTLY 

Rice  exports  from  French  Indochina,  excluding  derivatives,  during 
the  third  quarter  of  19^-8  equaled  160  million  pounds.     This  was  an 
increase  over  the  106  and  87  millions  exported  in  the  first  and  second 
quarters,  respectively,  according  to  an  estimate  "based  upon  a  report  "by 
the  American  Consulate  General  in  Saigon.    Total  exports  during  19^8  are 
expected  to  approximate  400  million  pounds,  an  amount  equal  to  more  than 
twice  the  volume  shipped  in  19^+7,  hut  only  12  percent  of  Indochina's 
prewar  exports  of  3,250  million  pounds. 

The  principal  destinations  of  shipments  during  the  January- September 
1948  period  were  the  French  colonies,  primarily  French  West  Africa,  North 
Africa,  France,  Reunion,  French  India,  and  Madagascar.     These  countries 
received  ahout  80  percent  of  total  exports,  and  the  Malayan  Union  and 
Hong  Kong  were  the  next  most  important  countries  of  destination,  accord- 
ing to  trade  publications . 

FRENCH  INDOCHINA :     Rice  exports,  January-September  19^8, 

with  comparisons 


Average 

1943 

Classification 

1936-40 

1947 

January- 

April- 

July- 

January- 

March 

June 

September 

September 

Million 

Million 

Million 

Million  • 

Million 

Million 

pounds 

pounds 

pounds 

pounds 

pounds 

pounds 

Paddy. . . 

2 

a/ 

0 

a/ 

Cargo. . . 

171 

6 

2 

8 

1 

12 

Whole . . . 

1,272 

Q8 

87 

h7 

:  124 

257 

Broken. . 

.  1,3^5 

^3 

17 

32 

:  35 

:  84 

Flour . . . 

v:::: 

219 

Total 

3,250 

149 
.  — , — — 

106 

87 

:  160 

:  353 

a/  Less  than  5U(J,UUU  pounds,  b/  In  terms  of  milled,  excluding 
and  19^-8  derivatives  (nonedible)  which  may  include  some  flour, 
converted  to  terms  of  milled  at  70  percent. 


Paddy  ij 


Corvoiled  from  trade  publications, 


Transportation' of  rough  rice  from  the  producing  areas  to  the  milling 
and  distributing  center  of  Cholon  continues  to  be  the  most  difficult 
factor  in  production  and  has  resulted  in  an  abnormally  low  stock  position. 
Only  20  million  pounds  were  reported  as  stocks  at  the  end  of  September, 
whereas  10  times  that  amount  is  normal.    The  French  Government  at  that  time 
stopped  all  rice  exports  to  France  and  the  French  Union  in  order  to  meet 
International  Emergency  Food  Committee  allocations. 


December  27,  194S 


Foreign  Crops  and  Markets 


514 


No  accurate  estimate' of  Indochina's  rice  acreage  in  1948  is  possible, 
but  it  is  believed  to  be  slightly  higher  than  in  the  year  before.  Weather 
conditions  were  reported  favorable  for  production,  except  in  Tonkin 
Province  where  a  September  typhoon  caused  serious  damage  to  the  crop  in 
some  areas.    As  this  region  normally  is  barely  self-sufficient  in  rice, 
some  of  its  1949  requirements  are  expected  to  be  drawn  from  the  normally 
rice -surplus  Province  of  Cochinchina. 

TROPICAL  PRODUCTS 

1948-49  ZANZIBAR 
CLOVE  CROP  LARGER 

The  1948-49  production  of  cloves  on  Zanzibar  and  Pemba  Islands  now 
is  estimated  at  17,500,000  pounds  which  compares  with  the  1947-48  out- 
turn of  10,-916,000  pounds  and  the  1935-39  annual  average  of  about 
20,000,000  pounds.    About  80  percent  of  the  current  crop  will  be  pro- 
duced on  Pemba  Island,  according  to  the  American  Consul  General  in 
Na  ir  ob  i ,  Kenya . 

No  reasons  are  given  for  smaller  clove  crops  in  recent  years.  An 
unidentified  disease,  locally  known  as  "Sudden  Death",  is  reported  to 
have  killed  over  half  the  clove  trees  on  Zanzibar  Island.  Since 
Zanzibar  Island  produces  only  about  20  percent- of  the  crop. on. the 
two  Islands,  the  disease  alone  does  not  account  for  the  drop  in  pro- 
duction.   Very  few  cases  of  "Sudden  Death"  have  been  reported, on.  . 
Pemba  Island. 

Zanzibar  and  Pemba  together  produce  about  85  percent  .of  .the  world's 
supply  of  cloves.    The  remainder  comes  principally  from  Madagascar. 


LARGER  PEPPER 

CROP  IN  INDIA  ' 

Trade  sources  in  India  estimate  the  1948-49  pepper  crop,  now  being 
harvested,  from  40,000,000  to  56,000,000  pounds.    This  compares  with  a 
crop  of  about  38,000,000  pounds  in  1947-48  and  44,800,000  pounds  in 
1946-47.    Weather  'so  far  has  been  very  favorable  for  the  1948-49  crop, 
and  for  this  reason  a  harvest  considerably  larger  than  that  of  the 
previous  season  is  expected,  according  to  a  report  from  the  American 
Consul  in  Madras. 

•       '  LIVESTOCK  AND  ANIMAL  PRODUCTS 

HOG  NUMBERS  IN  BIZONAL 
GERMANY  INCREASE 

Hog  numbers  in    the  Bizonal  area  of  Germany  on  September  3,  1948 
were  2.2  percent  above  a  year  earlier.    Expectations  for  December  are 
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that  numbers  will  "be  30  percent  above  those  of  December  19^+7.    The  5,5 
million  head  of  hogs  on  hand  in  September  "was  53  percent  below  the 
1935-39  average. 

Recent  information  indicates  that  German  farmers  have  not  been 
inclined  to  increase  pig  numbers  as  much  as  the  generally  good  fodder 
situation  would  seem  to  warrant.     On  the  other  hand,  the  prices  of 
feeder  pigs  have  advanced  considerably  'to  a  point  at  which  fattening  of 
pigs  under  a  government  feeding  contract  is  not  attractive  to  the  farmers. 
The  high  prices  of  feeder  pigs  indicate  that  surpluses  of  feed  stuffs 
are  plentiful  and  that  farmers  appear  to  have  a  remunerative  outlet  for 
their  fat  hogs. 


Hog  numbers  in  Bizonal  Germany 
with  comparisons  -  December  19^-7  "to  June  l^kQ 


Class 

'  19^7 
:    Sept . 

:  19^7 
:  Dec. 

: 

:  Mar. 

:  19^8 
:  June 

:  ■  l}k3 
:    Sept . 

:Decemter 
:Expected 

1,000 
head 

:  1,000 
•  head 

:  1,000 
:  head 

:  1,000 
head 

:  1,000 
:  head 

:  1,000 
:  head 

Pigs-  under  6  mos.  . .  : 

3,2kl 

2,607 

:    2, 82^ 

:  3,165 

:  3,372 

:  3,500 

Sows  and  Gilts : 
Bred  

3^8  ! 

:  322 

:  '  375 
222 

:  357 
■  278 

:■  635 

:       534  : 
51  ■ 

:  353 
300 

653 

1,^5  . 
k3  ! 

316 

:  277 
:  599 

1,671  : 
kk  \ 

Total  

597 
kOl  : 

i  685 

•  2,170 

Slaughter  hogs  : 

lfhhS  = 
hi  '. 

37  : 

5,395  : 

k,92±  . 

3,859 

'    ^,335  ; 

5,513  : 

6,1+00 

GERMAN  miK 
OUTPUT  IMPROVES 

The  production  of  milk  in  Bizone  Germany  for  the  July-September 
quarter  of  19^+8  was  at  69  percent  of  the  average  output  in  the  years 
1939-^3  for  the  same  months.    The  average  number  of  cows  milked  for  the 
quarter  was  89  percent  of  the  1939-^-3  average,  according  to  reports, 
and  average  monthly  milk  production  was  78  percent  of  the  average. 
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FATS  AND  OILS 


MALAYAN  PALM  OUTPUT 
CONTINUES  UPWARD  TREN1 


Malayan  palm-oil  and  palm-kernel  production  during  October  continued 
the  upward  trend  of  preceding  months .    Palm-oil  production  was  reported 
at  4,902  short  tons  compared  with  4,797  in  September  bringing  the  10- 
month  total  to  39.948  tons.    This  is-an  increase  of  almost  20  percent 
over  the  output  for  January -October  1947 .    The  Federation  of  Malaya  held 
3,692  tons  of  palm  oil  in  stock-at  the  end  of  October  indicating  a  27- 
percent  decrease  from  the  September  30th : figure. 

October  palm-kernel  production  amounted  to  996  tons,  compared  with 
926  in  September.    January -October  output  totaled  7,475,  an  increase  of 
55  percent  over  the  production  for  the  comparable  period  of .  1947 »  Stocks 
increased  from  1,101  tons  on  September  30  to  1,377  on. October  31? 

ARGENTINE  LARD  :  :  •  

EXPORTS 


ARGENTINA:  «  Lard  "exports ,  October  1948  with  comparisons 

(Gro3s  weight)  : .  ... 


Country  of  destination  [ 

Average 

1947 

January -October  : 

October 

1935-39 

1947 

1948  a/ 

•  1946  a/ 

Short  ■ 

Short 

Short 

Short 

•  Short 

tons  ; 

tons  . 

tons 

tons  • 

tone 

North  America:  : 

802- 

Netherlands  West  Indies.; 

583  : 

583': 

■  1 

:l4l 

141- 

:  •   <  10 

685 

724  . 
3,3^9 

.  724- 
3,118 

813 
1,558 

•  583 

Europe :                           •  : 
Italy.  ..... :.  

127 
6,673 
919 

2,389 
:  ^,234 
:  3,755 
585 

2,389- 

:  3,755 
:  582 

:  ■    446  • 
:•  -817 
:  12,629 
:  170 

:•  3,631 

Total  : 

7,719 
163 

:  10,963 
:  157 

:  10,960 
:  157 

:  14,062 
:  27 

:  3,631 

8,567 

:  15,193 

:  L4,959 

:  16,460 

:  4.214 

J.  ,  

a/  Preliminary. 

Compiled  from' official  sources  and  consular  reports. 
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ARGENTINE  TALIOW  AND 
CATTLE -FAT  EXPORTS 

The  following  table  shows  Argentine  tallow  and  cattle-fat  exports 
for  October  1948  with  comparisons: 

ARGENTINA:    Tallow  and  cattle -fat  exports, 
October  1948  with  comparisons 
(Gross  weight) 


Country  of  destination 


Average 
1935-39 


Short 
tons 


7. 
377 
11 

9,935 


North  America: 

Canada ...  -  

Cuba  : 

Mexico  . . .  : 

Others  •  : 

Total....-  :  10,330 

South  America  :  1,914 

Europe : 

Belgium  

Finland  

France .  .'  

Italy  :  2,082 

Netherlands  :      7  ,-°75 

Spain  

Sweden  :  1,695 

Switzerland  '•  •  :  1,133 

United  Kingdom  :  17,903 

Others   v.  1",711 

 :  52,662 


2,974 
56" 
937 


Total. 


21 


<ja;?an  •  

Soviet  Union   : 

Others  :   

Grand  total  :  65,240 


313 


19^7 


Short 
tons 


15 
659 
799 


4,  807 

1,596 
654 
1,238 
3,481 
2,988 
8,106 

2,513 
1,202 

19,37^ 
2.,  144 

■437296" 


4,508 
661 


January -October 
~T948  a/ 


1947 


Short 
tons 


15 
656 
800 


ITT! 
4,404 

1,159 
12 
1,238 
3,220 

2,q88 

5,326 
2,513 
1,159 
17,307 

1,846 


4,508 
524 

W^r5 


a/  Preliminary.    .  -  . 

Compiled  from  official  [sources  and  consular  reports 


Short 
tons 

6,380 
1,984 

566 
~8~7930" 
4,826 

470 
-1,048 
3,886 
13 
553 
173 

481 

32,579 
1,769- 


40,972 


646 


62,264 


Qctober 
"T^TaJ 


Short 
tons 


151 


744 


3,074 

371!?; 


U.S.  HAS  RECORD 
OILSEED  SUPPLY 


The  United  States  produced  3  record  oilseed  crop  in  1*8  namely, 
flaxseed,  soybeans,  and  peanuts.    While  the  «  -°eeded 

6  036,000  short  tons  was  not  this  country's  largest  . 

that  of  1*7  by  29  percent  and  the  1937  -W  average  by  22  percent 
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Flaxseed  is  now  (December  crop  report ). estimated  at  52,533,000 
bushels,  almost  2,600,000  larger  than  reported  in  November.    The  soybean 
crop  of  220,201,000  bushels  is  not  only  a  record  for  the  United  States 
but  the  largest  produced  by  any  country  in  .19^8.    The  1, 13*4,  000-ton 
harvest  of  peanuts  is  *4  percent  above  19*^7  and  3  percent  greater  than 
the  previous  record  of  1,096,000  tons  in.  19*^-2, 

CHINA' S.  TUNG- -OIL  PRODUCTION  , 

APPROACHES  PREWAR  AVERAGE    .  .  ,'  ,  '"  ' 

China's  tung-oil  production  in  19^-9  is  expected  to  approach  the 
prewar  average.    A  preliminary  estimate  from  the  American  Embassy  at 
Shanghai  places  the  output  at  12b, 'Jhk  short  tons,  compared  with  115, 7^2 
in  19^8  and  the  193*4-38  average  of"  132, 2](x.     Estimates  of  the  China 
Vegetable  Oil  Corporation,  released  November  20,  19*48,  show  120,867 
for  19*4-9  and  89,598  for  19*4-8 ,  but'  these  figures  do'  not  '  include  the 
output  in  Shensi,  Anhwei,  and  Honan,    Tung -oil  production  in  these 
provinces  is  chiefly  for  local  consumption. 

On  the  basis  of , the  10-percent  increase  in  "production  in  19*+9, 
the  exportable  surplus,  is  estimated  at '88, 000  tons;  compared  with 
78,8*K3  officially  recorded  to  have,  been  shipped  out  from  November 
19*47  to  the  end  .  of  August '  19*48.     (Total  to  the  end  of  October  came 
to  80,292).  •  However,  local  exporters  and  foreign" importers  are 
seriously  concerned  over :  the  prospective  supply  of  tung  oil  as  the 
civil  war  in  China  draws  -nearer  to  producing  regions  and  export  centers. 
'Trade  sources  fear. that  if  shipping  on  the  Yangtze  is  threatened,  the 
volume  , of  arrivals  to.  present  centers  of  export  will  shrink  to- a 
negligible- amount.;    In  the  past  arrivals  of  tung  oil  from  the  upper 
Yangtze  constituted;  the  bulk  of.  the  .commercial  supply.     At  the  end  of 
November  arrivals  from  this  source  were  at  their  low  ebb  due  to  the 
low  water  level  of  the. Yangtze.    Arrivals  would  normally  begin  to 
improve  after  April  next  year,  .but  should  the  general  situation  further 
deteriorate  within  the  next  few  months,  the  bulk  of  the  19*+8  large 
production  might  be  shut  off  from  the  present'  export  centers.  ' 

Exports  of  tung  oil  during  19*48  were  gratifying,  although  the 
results  .obtained .would  have  been  better  if  there  had  not  been  the 
shipping  shortage  on  the  Yangtze,  failure  of  the  currency  reform  in 
August,  the  West. Coast  shipping  strike  in  the  United  States,  and  low 
quotations  in  New  York.  .. 
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COTTON  AND  OTHER  FIBER 

HUNGARIAN  COTTON  INDUSTRY    -       '    ,  •  -"'     -  n 
BEING  REHABILITATED         •  ••       •  '•      3  • 

The  cotton  textile  Industry  rin--Hurigary  has  been  gradually  recuperat- 
ing from  the  effects  of  the  war,  which  left  only  21  of  the  87  plants 
in  operation  in  19^5  according  to  a  report  by  Harry  Le  Bovit,  Assistant 
Agricultural  Attache,  American  Embassy,  Budapest.     Cotton  consumption  in 
1947-^8  was  about  equal  to  the  prewar  level  of  110,000  bales. 

In  19^-6  205,800  spindles  were  reported  in  operation  in  Hungary 
compared  to  317>000  spindles  utilized  by  the  cotton  industry  in  January 
of  1939-    Since  19^-6,  about  40,000  additional  spindles  have  been  put  in' 
operation,  which  would  bring  the  present  total- to  2^5,800  spindles  or 
77  percent  of  the  prewar  level, 

Yarn  production  ih  Hungary  has  never  been  sufficient  to  supply 
the  weaving  mills.    In  order  to  raise  yam  capacity,  a  new  state  enter- 
prise is  being  built  with  72 ,000  spindles  that  have  been  purchased  in 
England.     It  is  reported  that  36,000  of  these  spindles  are  now  operating. 
Approximately  8l  percent  of  all  plants  in  the  textile  industry  have  been 
nationalized,  and  the  entire  textile  industry  is  being  brought  under 
centralized  control.    Rationalization  of  production  was  carried  out  in 
the  various  plants  in  order  to  eliminate  work  duplication.    For  example, 
'spinning  plants  were  limited  to  one  or  two  yarn  sizes.  Production 
through  this  method  is  reported  to  have  been  increased-  without  increased 
manpower.    The  Hungarians  state  they  have  reached  full  employment  in 
the  industry  and  production  can  be  increased  only  by  more  efficient  use 
of  manpower  and  by  increasing  and  improving  machinery. 

The  production  of  cotton  textiles  at  present  exceeds  domestic  con- 
sumption requirements  and  exports  of  cotton  products  are  important. 
Difficulties  are  being  encountered,  however,  in  finding  export  markets, 
due  to  increasing  competition  from  other  countries. 

The  procurement  of  r#w  cotton  still  remains  the  outstanding  problem 
for  the  industry.    The  U.S.S.R.  has  been  Hungary's  major  source  of 
cotton  since  the  end  of  the  war,  supplying  about  kO  percent  of  the 
country's  cotton  consumption.    The  various  phases  of  the  cotton  agreements 
with  the  U.S.S.R.  indicated  that  the  latter  was  unable  to  maintain  a 
constant  fiber  supply.    Stocks  in  Hungary  were  almost  completely  exhausted 
by  July  and  August  of  19^4-3,  and  further  purchases  from  abroad  will  be 
very  difficult  due  to  limited  foreign  exchange. 

Research  in  growing  cotton  is  in  progress  at  experiment  stations 
in  the  southern  part  of  the  country.    A  large  quantity  of  cotton  seed 
was  received  in  19^8  from  the  U.S.S.R.    Four  varieties  were  obtained, 
two  from  Turkistan  and  two  from  the  Kherzon  area.    The  object  of  the 
experiment  is  to  find  varieties  of  cotton  adaptable  to  the  Hungarian 
climate  and  shorter  growing  season. 


